To:  Northampton, Bucks County, Municipal Authority
Ce Steve Hann. Equire

From: David L. Busch / Barry Thompson

Date:  11/8/2007

Re:  Tapping Fees, Assessiments for new areas to receive
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A quﬂv’"@n has been raised regarding the imposition of a tapping fee vis-a-vis properties that will be
assessed for the construction of bantax"_» ewers in the service area of the Northampton. Bucks County.
Mummpal Authority (“Authosity™). 1t is my understanding that this issue turns primarily on the

financial implications. as comparcd to the legality, of levving a tapping fee and assessment on the

same property.

There are essentially two com Po nts of the Authority’s tapping fee — collection and capacity. The
former covers the coli ction sew (; ffect pipe w 1!,‘3 adu}“ete r of 8-inches or less) while the latter

involves convevance sewers. pump stations and force mains. The breakdown of the tapping fee. as

ey
calculated in 2003, 1s as follows:

Coliection-  $2.387.14

Capacity - 482,21
Total - $2.869.35

In addition. there is also a pass through Chu ge for all customers that discharge into the Neshaminy
Interceptor which is b Bucks County Water and Sewer Authority

ixs ning that the Authority would consider adjusting the tapping fee in l;g of the assessments to be
paid by the propem owners to be served by the new construction, there are two sections of the tapping
fee ‘“"t could address an adjustment and there are two methods of implementing an adjustment. First,
the tapping fee consideration could be inserted within the collection component or a special district
could be created. My preference would be o make this adjusiment a subset of J e collection
component and avoid the special purpese district. We believe that this is administratively easier and
would obviate the possitility of someone requestmg a Sﬁeciﬂl purpose district in the future for a
particular cause, which could lead to others locking for a niche to obtzin some type of financial relief.



As for the methed for adjusting the tapping fee, we offer two options:

fm—y

component completely for any pz‘ perty 1eqi*:vcd to pay an
£ 1

 {Gr new s2wer construc In essence the Authorty would be

to

of the tapping fee,

the Autherity Board should have anyv additional concemns that you would like us to address,
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